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OATH OR AFFIRMATION.

1, Fred Bugh . ) , swear (or affirm) that, to the best of

my knowledps and belief the sccompanying fi l“nancm statement and supporting schedules pertaining to the firm of
National Alfiance Sectrities, LLC , a8
of December3t ~ - . L 2018 aretue and porrect. I further swear (o affitm) that

néither the company not any partner, proprietor, prmclpal officer ar director has any proprietary interest in any acoount
" classified solcly as mat ofa cusmmer, except as Tolloivs: N :

“Ld Pl

/ / ~ Signafure

(4 -

TltIe

/W%“‘““«

Notary Public

'l‘hls report ** cantains (check all apphcable boxes)
(1) Facing Page.
{b) Statement of Financial Condition.
' (c} Statement of Tncome ($.085) or, if there is other comprehensive income in the period(s) presented; & Statement
*- of Comprehensive Fncome (as defined in §216.1-02 of Regulanon 8-X3.
{d) Statement of Changes in Financial Condition,
. () Statement of Changes in Stockholders” Equity or Partners® or Sole Proprietors® Capital. .
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. . >
(&) Computation of Net Capital, .
(b} Computation for Determination of Reserve Requirements Pursnant fo Rule 135¢3-3.
(i) Information Relating to the Possession or Contro] Requirements Under Rule 15¢3-3.
() A Reconciligtion, including appropriate explanation of the Computation of Net Capital Under Rule 1563-1 and. ti;e
Computstion for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
1 & AReconciliation between the sudited and unandited Statements of Financial Condition with respect o methudx uf
. cansolidation. R
17l () An Odthor Affirmation, -
/] (m) A copy of the SIPC Supplemental Report.

[ 1 (n) Areport descnbmg any material inadequacies found to existor fouml tohave msted stnes the date of the previous audit,

ERIN [jsx

_f'*F or conditions of cm;ﬁdemial treaiment of certain porkions of this ﬁiing see section 240, 12a-3()(3).

o



Y4 Briggs & Veselka Co.
A PROFESSIONAL CORPORATION
. Cerhﬁed Public Accountants and Buslness Advisors

REPORT.OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

._ To the Mernbers'of o
National Alliance Securmes LLC
Austin, Texas

Opinion on the Fmanc1a1 Statements

We have audited the accompanying statement of financial condition of National Alhance Securities, LLC
(the “Company™) as of December 31, 2018, the related statements of operations, changes in member’s
capital, and cash flows for the year then ended, and the related notes and schedules to the financial
statements (collectrvely referred to as the financial statements). In our opinion, the financial statements
' present fairly, in all material respects, the financial position of National Alliance Securities, LLC as of
December 31, 2018, and ‘the results of its operations and its cash flows for the year then ended in
conformity w1th accounting pr1_n01ples generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of National Alliance Securities, LLC’s management.
Our responsibility is to express an opinion on National Alliance Securities, LLC’s financial statements
based on our audit. We are a public accounting firm registered with the Public Company Accounting
~ Oversight Board (United States) (PCAOB) and are required to be independent with respect to the

Company in accordance with the U.S. federal securities laws and the apphcable rules and regulations of
the Secuntres and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free -

of material misstatement; whether due to error or fraud. Our audit included performing procedures to
assess the risks of material misstatement of the financial statements, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in ‘the financial statements. Our -audit also included

~ evaluating the accounting pnnc1p1es used and significant estimates made by management, as well as

evaluating the overall presentatron of the financial statements. We believe that our audit provides a
reasonable basis for our opmlon :

Supplementa] Information

'The information contamed in Schedules I, II, and III have been subJected to audit procedures performed '

in conjunction with the audit of National Alliance Secuntles LLC’s financial statements. The
supplemental information is the responsibility of the Company’s management. 'Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying -accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. »

" HOUSTON OFFICE 713.667.9147 Tel. » 713.667.1697 Fax _

Nine Greenway Plaza, Suite 1700 « Houston, Texas 77046 « Www.bvecpa.com ' o BII d R

Member of 'ihe_Center for Public Company Audit Firms of the American Institute of Certified Public Acoountants

IRTERHATIONAL



To the Members of ,
National Alliance Securities, LLC
Re: Report of Independent Registered Public Accounting Firm

In forming our opihion on the supplemental 1nformat10n we evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our

~ opinion, the information contained in Schedules I, I, and III are fairly stated, in all material respects, in
relation to the financial statements asa whole. » :

L) f Vonslln &

. IBrig’g’s & Veselka Co.

We have served as National Alliance Securities, LLC’s auditor since 2018.
Houston, Texas

February 28, 2019

O



NATIONAL,ALLIANCE SECURITIES, LLC

‘Statement of Financial Condition
December 31, 2018

- Assets
Current assets
Cash and cash equivalents
Cash segregated under federal regulations
Certificate of deposit -
Receivable from clearing broker-dealers
Accounts receivable :
Debt securities, at fair value
Debt securities purchased under agreements to resell.
Tradmg deposit
Clearing deposits
Property and equipment, net of accumulated depreciation of $304812
Other assets

Total assets

Liabilities and Members Capltal
Current liabilities :
Accounts payable and accrued expenses
Accrued compensation payable
State income tax payable
Debt securities sold, not yet purchased
Debt securities sold under agreements to repurchase
Payable to clearing broker-dealer
‘Total liabilities

Members' c,apital

$

See notes to ﬁuancial statemeﬁts and report of indepéndent registered public accounting firm. -

1.235,012.
911
27,467

446,876
36,903,176
5,689,279
8,477,593
251,420
37,558

385,256

53,454,548

288,922
564,789
21,144
16,129,523
7,790,672

18,633,585

43,428,635

10,025,913

53,454,548 -



NATIONAL ALLIANCE SECURITIES, LLC '
~ Statement of Operations -
For the Year Ended December 31, 2018

Reveni_lt__‘,s: :
Trading profits, net of trading interest expense of $1,287,325) $ 2,759,058
Securities commissions ' : , ‘ 6,339,513
"Other incomeé . 203,216
Interest - : ' : , 4,189,021
Total revenues . - | : 13,490,808
Operating expenses: -
Compensation and related costs : 8,816,687
News and quotes ' , . 1,545,090
Clearing and execution costs - ‘ - 1,042,403
Dues and subscriptions ' , ; : ' ' 455,385
Occupancy and equipment ' o ! 572,371
Professional fees - ' ‘ 263,412
Travel and entertainment _ : - - 86,979
Communications : ) ' 141,491
Regulatory fees , ' . 117,708
Other expenses B 115,668
Depreciation S ' . 25,137
Total operating expenses . ' 13,182,331
Net income before income taxes - - _ 308,477
Provision for taxes o . ' 22,244
~ Net Income ' : , $ 286,233

See notes to financial statements and report of indepéndent registered public accounting firm.



NATIONAL ALLIANCE SECURITIES, LLC
Statement of Changes in Members’ Capital
For the Year Ended December 31, 2018

Statement of Changes in Members' Capital

‘Mbembers".Unit.s' Members"Caﬁifal :
Balance at D'eceiﬁte'r 31,2017 ' © 11,749,467 S8 -10,()'1‘4,.65'0 '
Members' capital coﬁtn'btitions : 955,254 , 792,225 |
AMen‘lbe"rs' capital reductions ' (750;100) | : ' (635,414)
Members' distribution | . 4 ' ‘ - (431,78‘1) R
Net Income | - B 286,233
Balance at December 31, 2018 | 11954621 $. 10,025,913

See notes to financial statements and report of independent registered public accounting firm.



NATIONAL ALLIANCE SECURITIES LLC
Statement of Cash Flows
For the Year Ended December 31, 2018

Cash flows from operating activities:

Net Income » :

Adjusti:nents to reconcile net income to net cash

‘provided by operatinig activities:
Depréciation
Change in assets and liabilities:
. Cash segregated under federal regulations

Receivable from clearing broker-dealers
Accounts receivable - other
‘Debt securities, at fair value
Debt securities purchased under agreements to resell
Trading and clearing deposits
Other assets :
Accounts payable and accrued expenses
Accrued compensation payable
State income taxes payable
Debt securities sold, not yet purchased
Debt securities sold under agreements to repurchase
Payable to clearing broker-dealer _

Net cash provided by operating activities

Investing Activities
Purchase of property and equipment
Net cash used in investing activities

‘ 'Financing.Ac'tivities _ :
Members' capital contributions
‘Members' capital reductions
Distribution to members
Net cash used in ﬁhancing activities

-Net cash increase for year .
Cash and cash equivalents at begmmng of year

Cash and cash eqﬁival_ents at epd of year

Supplemental dxsclosures of cash ﬂow mformatlon
Interest paid

Income taxes pa_ia-states

See notes to financial statements and réport of independent registered public accounting firm.

286,233

25,137

3,346
. 799,618
(291,134)
11,576,285
(1,899,279)
(527,577)
28,531
149,702
(45,380)
14,975
(4,188,887)
(662,072)
(4,883,451)

386,047

(1,654)

(1,654)

792,225
(635,414) -
- (431,781)

(274,970)

109,423
1,125,589

1,235,012

1,287,325

.22,244




NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Statements
December 31, 2018

Note 1 - Nature of Business

National Alliance Securities, LLC (Company) dba NatAlhance Securities, formerly, National
_Alhance Securities Corporatmn (NASC) began operauons in June 2003, under the laws of the State
of Nevada. NASC converted from a corporatlon to a limited llab111ty company effective December
>31 2012. The conversion was a change in legal form a.nd tax status. The Company is reglstered
with the Securities and Excha.nge Commission (SEC) as a broker-dealer in securities and is a
member of the Financial Industry Regulatory Authonty (FINRA) and Secuntles Investor Protection
Corporatlon (SIPC).

The Company s operations consist primarily i in trading of debt securities for its own account and
brokering debt securities for institutional customers. The Company also trades debt securities in

~ the secondary wholesale market. The Company’s securities trading and brokering consist primarily
in U.S. government securities, mortgage backed securities, municipal bonds and corporate bonds.
The majority of the Company's customers are institutions and broker-dealers located throughout
the United States. ’ '

The Company operates under the exemptive provisions of Rule 15¢3-3(k)(2) (ii) of the Securities.
Exchange Act of 1934, and accordingly, is exempt from the remaining provisions of that Rule. The
Company does not hold customer funds or securities, but as an introducing broker-dealer, clears all
transactions on behalf of customers on a fully disclosed basis through clearing broker-dealers. The
clearing broker-dealers carry all of the accounts of the customers and maintain and preserve all -
related books and records as are customarily kept by a cleanng broker-dealer. The Company’s
trading for its own account is also executed through its primary clearing broker-dealer.

Note 2 - Signiﬁcant Acc_oun'ting Policies
Basis of Accounting

These financial statements are presented on the accrual basis of accounting in accordance with
generally accepted accounting prmc1ples in the United States of America (“U S. GAAP”)

Use of Estlmates _

The preparation of financial statements in conformity with- U.S. GAAP requires managementto

make estimates and assumptions that affect the reported amounts of assets and liabilities and
- disclosure of contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reportmg penod Actual results could differ from
- those estimates. '

Cash and’ Cash Equivalents :

Cash and cash equivalents consist of cash, money market funds and highly liquid mvestments with -
original maturity dates of three months or less, excluding cash segregated under federal regulations,
cleanng deposits and trading deposﬁ

Accounts Receivable ' -

Accounts receivable are recorded at mvo1ced amounts and represent amounts that aré deemed
collectible within a year.All accounts are subject to ongoing review of ultimate collectability. The
Company offers no discounts on receivables to impute a market rate of interest, or accrues for
potential 1mpalrment losses '




NATIONAL ALLIANCE SECURITIES, LLC
" Notes to Financial Statements
December 31, 2018

-Debt-Securities
- Debt-securities .are held for trading purposes, recorded on.the. trade date and valued at their
estimated fair value, as described in Note 3. The increase or decrease in fair value is-included in -
..trading profits in the accompanying staterment of operations.

' Propertv and Equipment

Property and equipment is stated at cost less accumulated depreciation and consists of office
furniture and equipment. Depreciation is-provided using the stralght-lme method based on the
estimated useful hves of two to five years.

Debt Securities Sold, Not Yet Purchased

Debt securities sold, not yet purchased consist of debt securities the Company has sold that it does.
not currently own and will therefore be obligated to purchase such securities at a future date. These
obligations are recorded on the trade date and valued at their estimated fair value, as described in
Note 3. The increasé or decrease in fair value is included in trading proﬁts in the accompanying
statement of operations.

Collateralized Financing Agreemernts

Transactions involving debt securities purchased under agreements to resell (reverse repurchase
agreements or reverse repos) and debt securities sold under agreements to repurchase (repurchase
agreements or repos) are accounted for as collateralized agreements or financings except where the
Company does not have an agreement to sell (or purchase) the same or substantially the same
securities before maturity at a fixed or.determinable pn'ce It is the policy of the Company to obtain
possession of collateral with a fair value equal to or in excess of the principal amount loaned under
resale agreements. Collateral is valued daily, and the Company may require' counterparties to
deposit additional collateral or return collateral pledged when appropriate. Reverse repos and repos
are initially recorded at their contracted resale or repurchase amounts. Interest on such contract
amounts is accrued and is included in repo and reveérse repo balances. . :

Revenue Recognition ' :

Trading profits, securities commissions and the related expenses are recorded on a trade date basis
as the transactions occur. Customer security transactions that are executed through the Company s
proprietary trading account are recorded on a trade date basis as principal commission revenues.
The related expenses are also recorded on a trade date basis. Net dealer inventory and investment
revenue results from securities transactions entered into for the account of the Company. Net dealer-
inventory and investment revenue includes both realized and unrealized gains and losses, which
are recorded on a trade date basis. Interest income is recorded on the accrual basis. Dividends are
recorded on the ex—d1v1dend date. <

Soft Dollar Transactions :

The Company segregates cash under federal regulat1ons for the beneﬁt of customers related to soft
dollar transactions. Qualified research expenses designated by soft dollar customers are paid by the
Company from segregated cash. ,




NATIONAL ALLIANCE SECURITIES, LL.C
Notes to Financial Statements '
December 31, 2018

Income Taxes/Change in Tax Status
The Company is a limited liability company and is taxed at the member level rather than at the

- corporate level for federal i income tax purposes. Therefore, there is no prov151on for federal income
- taxes. © :

Durmg 2015 the members of the Company reinstated a dlstnbutlon pohcy to pay member taxes on
the taxable income of the Company. Under the policy, distributions are to be made on a quarterly
basis in an amount equal to 50% of profits earned. During 2018, the Company d1str1buted $431,781
of cash to its rnembers _

The Comp?y is subject to various state taxes, primarily the Texas Franchise tax, and also
California, Connecticut, Florida; New Jersey, New York and North Carolina.

The Company is required to determine whether a tax position taken or expected to be taken on a
tax return is more likely than not to be sustained upon examination by the applicable taxing
authority based on the technical merits of the position. The Company has reviewed all open tax
years and concluded that there are no unrecognized tax benefits that would have a material impact
on the Company’s financial position.

Recent Accounting Pronouncements
In May 2014, the FASB issued ASU No. 2014-09, “Revenue from Contracts with Customers (Topic
606)” (ASU 2014-09). ASU 2014-09 supersedes the revenue recognition requirements in ASC
Topic 605, “Revenue Recognition” and some cost guidance included in ASC Subtopic 605-35,
Revenue Recognition - Construction-Type and Production-Type Contracts”. The core principle of
ASU 2014-09 is that revenue is recognized to depict the transfer of goods or services to customers
in an amount that reflects the consideration to which we expect'to be entitled in exchange for those
* goods or services. ASU 2014-09 requires the disclosure of sufficient information to enable users of
our financial statements to understand the nature, amount, timing and uncertainty of revenue and
cash flows arising from customer contracts. The Company will ‘also be required to disclose
‘information regarding significant judgments and changes in judgments, and assets recognized from
costs incurred to obtain or fulfill a contract. ASU 2014-09 provides two methods of retrospective
application. The new standard also requires additional disclosure about the nature, amount, timing
- and uncertainty of revenue and cash flows arising from customer contracts, including significant
_]udgments and changes in judgments. We adopted this new standard on January 1, 2019 using the
modlﬁed retrospectlve method of adoptlon The adoptlon of this standard did not have a material

In February 2018, the FASB issued ASU No. 2018-02, Leases (Topic 842). This standard requires
lessees to recognize a lease liability and a lease asset for all leases, including operating leases, with
a term greater than 12 months on its statement of financial position. The standard also expands the
required quantitative and qualitative disclosures surrounding leases. This standard is effective for
anpual penods beginning after December 15, 2019. Early adoption is permitted. This standard will
be applied using a modified retrospective transition approach for leases existing at, or entered into
after, the beginning of the earliest comparative period presented in the financial statements.
Management is currently evaluating the effect of these provision on the Company’s financial
position and results of operations.



NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Statements
December 31, 2018

- Note 3 - F,air”Vs.ilue of Finahcialblnbsvtl"umelits _ . _ e ',

Fair value accounting standards. establish an authoritative definition of fair value and set out a
- hierarchy for measuring fair value. The hierarchy prioritizes inputs and valuation techniques used
to develop the measurements of fair value into three levels.

The ;thfrevé broad levéls of the fa1r value hiefarchy are as 'f'ollows:

Level 1 —Fair value is based on quoted unadjusted prices for identical instruments in active markets
to which the Company has access at the date of measurements.

Level 2 — Fair value is based on quoted prices for similar instruments in-active markets; quoted
prices for identical or similar instruments in tarkets that are not active; and model-derived
valuations in which significant inputs and significant value drivers are observed in active markets.
Level 2 inputs are those in markets for which thete are few transactions, the prices are not current,
little public information exists or instances prices vary substantially over time or among brokered '
market makers.

Level 3 — Fair value is model derived valuations in which one or more significant inputs  or
significant value drivers are unobservable. Unobservable inputs are those inputs that reflect the

. Company’s own assumptions that market participants would use to price the asset or hablllty based
.on the best avallable mformatlon

Following is a description of the valuation techniques applied to the Company’s major categories
of assets and liabilities measured at fair value on a recurring basis. '

Investments in debt securities, reverse repurchase agreements, repurchase agreements and debt
securities sold, not yet purchased are carried at estimated fair value and categorized as level 2 of -
the fair value hierarchy. Fair value has been measured by the Company s primary clearing broker-
dealer or by pricing services used by the clearing broker-dealer using the actual trading prices of
similar securities. When trading prices are not available for similar securities, the pricing services
use market observable inputs in determining the-valuation for a security based on underlymg
charactenstlcs of the debt mstmments

| Substantlally all of the Company’s other financial asset and liability amdunts répox’ted in the
statement of financial condition are short term in nature and approximate fair value. :

10 .



‘NATIONAL. ALLIANCE SECURITIES, LLC
" Notes to Financial Statements
December 31, 2018

The following'tanle summa:izes the valuation of the Comnany’s major :secun'ty types by the fair
value hierarchy levels as of VDecember 31, 2018:

Level 1 Level2 - Level3 Total
Assets ' '
Debt Secuntles Purchased Under v , .
Agreements to Resell ' $ - $ 5689279 $ - $ 5,689,279
Debt Securities Owned - 36903,176 - 36903,176
Totals $ - $ 42,592,455 $ - $ 42,592,455
~ Liabilities
Debt Securities Sold Under Agreements :
to Repurchase $ - $ 7,790,672 $ - $ 7,790,672
Debt Securities Sold, Not Yet S
Pu.rchased : . - 16,129,523 - 16,129,523
' Totals . ' $ - $ 23,920,195 $ - $ 23,920,195

Transfers between levels are recognized at the end of the reporting period. During the year ended
- December 31, 2018, the Company recognized no transfers to and from level 1 and level 2. There were
no level 3 mvestments held by the Company during 2018.

Note 4 - Transactions with Clearing Broker-Dealers

The Company has a clearing agreement with its primary clearing broker-dealer, Hilltop Securities

(HT), to provide execution and custody of debt security transactions for customers and trading for

its own account. Clearing charges are incurred at a fixed rate multiplied by the number of tickets

traded by the Company. The clearing agreement requlres the Company to maintain a minimum
- learmg deposit of $250,000.

The Company also has a trading deposit with HT in the amount of $8 477,593 at December 31,
2018. The trading deposit is required to satlsfy margin requirements associated with the Company’s -

~ trading inventory. The amount of margin required fluctuates.on a daily basis depending on the
amount and type of secuntles held in the Company s inventory tradlng accounts.

The Company had a payable to HT of $18,633,585 at December 31, 2018. The payable balance
fluctuates ona da11y basis as the Company purchases and sells securities through HT for its own
account. Interest is calculated daily (3.875% at December 31, 2018), based on a fixed spread over
the federal funds rate and paid monthly. The Company’s debt securities owned are held by HT as
collateral.

Dunng 2013, the Company entered into a clearing agreement Wlth ConvergEx Executlon Solutlons
LLC (ConvergEx) to provide execution and custody of customer equity-based transactions. In
2018, ConvergEx was purchased by Cowen Secunt1es In August 2018, the Company tenmnated
the cleanng agreernent with Cowen Secun’ues

)

11



- NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Statements
December 31, 2018

During 2013, the Company entered into a clearing agreement with G-Trade Services LLC (G-
Trade) to provide execution and custody of customer international equity-based transactions. The
Company did not execute any international equity-based transactions during 2018.

Note 5 - ert_Seeuriﬁes Pq}iljvchas‘ed Ul;der Agreements to Resell

Debt securities purchased under agieements to resell are collateralized financing agreements for
debt securities the Company financed. Reverse repurchase activities were transacted under a master
repurchase agreement with a national broker-dealer (borrower). The Company receives collateral
in the form of debt securities in connection with debt securities financed. The agreement gives the
Company a right, in the event of default, to liquidate the collateral held and to offset any receivable
from the borrower. There were seven reverse repurchase transactions outstanding at December 31,
2018 with a total contracted repurchase amount of $5,689,279. The fair value of debt securities
received as collateral under agreements to resell totaled $5,599,842. The collateral deficit of
$94,986 is recorded as amother deduction in the computation of net cap1ta1 The Company is
permitted to and sold the securities held as collateral; therefore, is obhgated to purchase similar
securities at the future date to close the reverse repurchase transactions. In the event the collateral

- value decreases, additional collateral would be required. Interest varies on each repurchase
transaction, is calculated daily, 1.5% to 2.875% at December 31, 2018), based on a fixed spread
over the federal funds rate and received when the obligations are settled.

Note 6 - Debt Securities Sold Under Agreements to Repurchase

Debt securities sold under agreements to repurchase are collateralized financing agreements for
debt securities the Company owns. Repurchase activities were transacted under a master repurchase
agreement with a national broker-dealer (lender). The Company pledges debt securities to
collateralize repurchase agreements. The agreements give the lender a right, in the event of default,
to liquidate the collateral held and to offset any receivables from the Company. There were twenty
six repurchase transactions outstanding at December 31, 2018 with a total contracted repurchase -
liability of $7,790,672. The fair value of debt securities provided by the ‘Company as collateral
under these agreements to repurchase totaled $8,566,539. The Company has recorded a repo deficit
benefit of $24,437 in the computation of net capital. In the event the collateral value decreases,

: additional' collateral may be required. ‘

Interest varies on each repurchase transaction, is calculated daily (2. 83% to 3.45% at December 31, -
2018), based on a fixed spread over the federal funds rate and pa1d when the obhga'aons are settled.

Note 7 - Net Capltal Requlrements

The Company is subject to the SEC Uniform Net Cap1tal Rule (SEC Rule 15¢3-1), which requires
the maintenance of a minimum amount of net capital ‘and requires that the ratio of aggregate‘

_ indebtedness to net capital, both as defined, shall not exceed 15to 1. Rule 15¢3-1 also provides
‘that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1. At December 31, 2018, the Company. had net capital of $4,920,106 which
was $4,620,106 in excess of its required net capital of $250,000. The Company’s ratio of aggregaté
indebtedness to net capital was 0.17 to 1 at December 31, 2018.

12



NATIONAL ALLIANCE SECURITIES LLC
Notes to Financial Statéments
December 31, 2018

 Note 8 - Retirement Plan

The Company has a 401(k) profit sharing plan covering substantially all employees. Under this
plan, employees may make elective contributions as allowed under federal law and the Company
may make matchmg and dlscretlonary contributions. Employee contributions and Company
contnbu'aons are vested immediately. For the year ended December 31, 2018, the Company made
no. matchmg or profit sharing contribution. The Company incurred $6, 613 in expenses related to.
the plan. Plan expenses are recorded as compensation and related costs in the accompanymg
statement of operations.

Note 9 - Commitments and Contingencies

Operating J eases

. The Company leases branch office facilities in New York, NY, Austm TX, Houston TX and
Sugarland, TX, under non-cancellable operating lease agreements expiring at various times from
2018 through 2024. Rent’ expense for the year totaled $426,533 and is reflected in ‘the
accompanying statement of operations as occupancy and equipment costs.

Future minimum lease commitments for each of the years ending December 31 are as follows:

2019 : 618,390

2020 545,950

2021 T 558,589

2022 526,346

2023 and thereafter :
- Total » . : 461,433

' 3,101,468

Contingencies A :
The nature of the Company's business subjects it to various claims, regulatory examinations, other
proceedings, and legal actlons in the ordmary course of busmess

The Company is not mvolved in any ‘other FINRA and SEC matters that have arisen in the
ordinary course of business. No provision has been accrued in the financial statements at
December 31,2018 for potent1a1 litigation or settlements

" Note 10 - Off-Balance-Sheet Risk -

‘As dlscussed in Note 1, the Company’s customers secunues transacnons are introduced on a fully
disclosed basis with its clearing broker-dealers. The clearing broker-dealers carry all of the
" accounts of the customers of the Company and are responsible for execution, collection and
payment of funds, and receipt and delivery of securities relative to customer transactions. Off--
- balance-sheet risk exists with respect to these transactions due to the possibility that customers may
- be unable to fulfill their contractual commitments wherein the clearing broker-dealer may charge
~ any losses it incurs to the Company. The Company seeks to minimize this risk through procedures
“designed to monitor the credit worthiness of its customers and that customer transactions are
executed properly by the clearing broker-dealer. :

13 -



NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Statements
December 31, 2018

The Company has sold securities that it does not own and will therefore be obligated to purchase
such securitiesat a future date. The Company records these obligations in the financial statements
at fair-values.of. the related securities and will incur-a loss if the fair value of the securltles :
subsequently increases. T

Note 11 - Concentratlon of Credit Risk
The Company is subject to concentration risk by holdlng large posmons in debt securities.

‘The Company has a receivable, debt securities, trading deposit and a clearing deposit, due from
and held by its primary clearing broker- dealer HT, totahng $57,300,465 or approximately 91% of
total assets at December 31, 2018.

The Company also has securities sold, not yet purchased and a payable to its primary cleanng ‘
broker-dealer, HT, totaling $43,835 446 or approximately 70% of total liabilities. :

Note 12 - Subsequent Events

Management has evaluated the Company’s events and transactions that occurred subsequent to
December 31, 2018 through February 28, 2019 the date the financial statements were available for -
issuance. In December 2018, National Alliance Securities dba NatAlliance Securities was
purchased in whole by NatAlliance Holding Company LLC. The purchase was effective January
1, 2019. There were no changes to the ownership group at that time and NatAlliance Securities
will continue on as a wholly owned subsidiary of NatAlliance Holding Company LLC. In January
2019, the Company added 20% more employees to its sales and trading operations which the
Company believes will be immediately additive to revenues. In addition, NatAlliance Securities
acquired certain office furniture and equipment, and office leases In January 2019, NatAlliance
Secuntles I‘CCCIVCd $2,670,576 of new cap1ta1

14



NATIONAL ALLYANCE SECURITIES, LLC
Computation of Net Capital and Aggregate Indebtedness
" Pursuant to Rule 15¢3-1 of the Securities and Exchange Commission

Computation of Net Capital
Total Members' capital qualified for :;é; capital

Deductions and/or charges
“Non-allowable assefs:
Accounts re;:eivabléfothér
Property and equ.ipment,vnet
Other assets ‘
Other d_eductions/qr charges

Total deductions and/or charges
" Net capital before haircuts on securities positions

Haircuts on securities:
Money market funds and certificates of deposit
Exempted securities
U.S. Government obligation -
Debt securities
State and municipal éovcmment obligations
Corporate obligations
Other .
Other Securities
Undue concentration

Total haircuts on securities .

Net Capital

Aggregate Indebtedness

Accounts payable and accrued expenses
Accrued compensation payable

State income taxes payable

Total aggrégate indebtedness

Computaﬁqn of Basic Net Capital Requirement

For the Year Ended December 31, 2018

Minimum net capital required (greater of $250,000 or

6 2/3% of aggregate indebtedness)
Net capital in excess of minimum requirement

Ratio of aggregate indebtedness to net capital.

3

10,025,913

359,414
37,558
1,595,187
70,548
2,062,707

7,063,206

596,241

1,27.8,615
1,059,525
45,160
63,315
. 244
3,043,100

4,920,106
227,157
607,246

21,144
855,547

250,000

4,670,106 -

0.1739to 1

Note: - The above computation does not differ from the computation of net capital under Rule 15¢3-1 ‘as of December 31, 2018 as. filed by
National Alliance Securities, LLC on Form X-17A-5 filed on January 25, 2018. Accordingly, no reconciliation is deemed necessary.

See notes to financial statements and report of independent registered public accounting firm.



Briggs & Veselka Co.

'A PROFESSIONAL CORPORATION
| Certified Public Accountants and Business Advisors

INDEPENDENT ACCOUNTANTS’ AGREED-UPON PROCEDURES REPORT
~ ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC- 7)

T o the Members of ,
National Alliance Securities, LLC
Austin, Texas

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and w1th the SIPC Series
600 Rules, we have performed the procedures enumerated below, which were agreed to by National
Alliance Securities, LLC and the Securities Investor. Protection Corporation (SIPC) with respect to the
accompanying General Assessment Reconciliation (Form SIPC-7) of National Alliance Securities, LLC for
the year ended December 31, 2018, solely to assist you and SIPC in evaluating National Alliance Securities,
'LLC’s compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-
7). National Alliance Securities, LLC’s management is responsible for National Alliance Securities, LLC’s
compliance with those requirerhents. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the Public Company Accounting Oversight Board

(Umted States). The sufficiency of these procedures is solely the responsibility of those parties specified

in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.
The procedures we performed and our findings are as follows: ,

1. Compared the listed assessment payments in Form SIPC-7, as summarized in Exhibit I to this report,
with respective cash disbursement records, noting no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part IIT

for the year ended December 31, 2018, with the Total Revenue amount reported in Form SIPC-7 for
the year ended December 31 2018, notmg no differences;

3. We were unable to compare any adjustments reported in Form SIPC-7 w1th supportmg schedules and

workmg papers, as there were no such adjustments.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and supporting working papers, noting no dlfferences

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which 1t was ongmally computed noting no differences.

‘We were not engaged to, and did not conduct an examination, the objective of Wthh would be the
expression of an opinion on comphance with the applicable instructions of the Form SIPC-7- Accordingly,

" we do not express such an opinion. Had we performed additional procedures, other matters mrght have

come to our attentron that Would have been reported to you.

HOUSTON OFFI|CE 713.667.9147 Tel. u 713.667.1697 Fax
Nine Greenway Plaza, Suite 1700 » Houston, Texas 77046 »WWw.bvecpa.com

"~ Member of the Cehter for Public Company Audit Firms of the American Institute of Certified Public Accountants

Cpadepienil éne Member

KR

CINTERWATIORAL



To the Members of

National Alliance Securities, LLCRe:
- Independent Accountants’ Agreed-Upon Procedures Report On
Schedule of Assessment and Payments (Form SIPC-7) -

o

This report is intended solely for the information and use of the specified parties listed above and is not »
intended to be, and should not be, used by anyone other than these specified parties.

g { Vot O
Briggs & Veselka Co.
Houston, Texas

February 28, 2019

@



NATIONAL ALLIANCE SECURITIES, LLC

EXHIBIT I - SCHEDULE OF ASSESSMENT PAYMENTS TO THE SECURITIES INVESTOR
PROTECTION CORPORATION : .

FOR THE YEAR ENDED DECEMBER 31, 2018

Date Paid " Armount Paid

July 30,2018 - $ 10,143
- January 30, 2019 - 8,852

Total ' ' $ 18995

@)



SECURITPl%SBiN\/g%%EO\Al]% iiROTE(%TCiO;\IOOCqO};PSORATION T
0. F c‘\,').._.-o-r o

o 20q23__3|7n19 -ggoo ’ SEPG ?
General Assessment Reconciliation.

SiPC-7

(36-REV 12/18)

o

{(36-REV 12/18)
.-MM'

: _ For the fiscal year ended 1 213112018
(Read carefully the insiructions in your Working Copy before v(;omplq_ii_ng_lhi':} Form)

10 BE FILED BY ALL SIPC MEMBERS WITH EISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends fof
purposes of the audil requirement of SEC Rule {7a-5:

ﬂ\ Note: if any.of the information shown on the
R mailing label requires 'cor’réctiOn{plGase‘e-mail
1222474 SAMIXED AADC 220 any corrections to form@sipc.org and s0 -
indicate on the form filed.

48723 FINRA = DEC - :

. NATIONAL ALLIANCE SECURITIES LLC o R -

_ ;US‘;%N‘TB)???OTE:;E 800 Name and lelephone number of person to
SRR . contact respecting this form. -

5. A. General Assessment (item 9¢ from page 2) $ / g) 74( o

8. Less payment made with SIpC-6 filed (exclude interest) : ' { z S IWAY 3 )
“)=3-f
Date Pald
Less prior overpayment applied ’ » v . ( _

)

Assessment balance due or (0verpayment)

$~t(f» F$+

m 9o ©

Interest computed on late payment (se€ instruction E) for__ days at 20% per annum

F. Total assessment balance and interest due (of overpayment carried torwgrd)

G. PAYNENT: 4 the box -
Check mailed to p.0. Box Q Funds Wired (¢ ACHQ ” '
LN o e

Total (must be same as$ F above)

H. Overpayment carried forward v $(_ )

3. Subsidiaries (S) and predecessors P) ih_cluded in this torm\(give name and 1934 Act registration number):

e—

The SIPC member submitting this form and the '
person by whom it is executed represent thereby

that all information contained herein is true, correct

and complete. .

\horized Signalure)

Dated lhei é day of S;,b , 20 H o ‘ ]
’ ' o)

This form and the assessment payment is due 60 days after.the end of tﬁe fiscal year. Retain the Working Copy of this fdrm
~ for a perlod of not tess than 6 years, the latest 2 years In an easily accessible place. :

Dates:

o= 5 :
[— — —

";u Postmarked - TReceived Reviewed ™
E Calculalidns —m : Documentatiott — —— _ - Forward GOpY ———m——
e= . : :
. e Exceptions:

=

o

Disposition of exceptions:



DETERMINATION OF “SIPC_NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 1/1/2018

and ending 12/31/2018

Eliminate cents

2a. Tolal fevenue (FOCUS Line [2/Pari 1A Line 9, Code 4030)

ttem No. B , G . }”’/{7?7%; ‘7('7:()

2h. Addilions: ' ’ '
(1) Tolal revenues from Ihe securilies business of subsidiaries {excepl foreign subsidiarigs) and

predecessors nol included above.

{2) Net loss [rom principal-transactions in sécurities in trading accounts,

(3),_Nel 'llo'ss'lrbym :;\,Jri‘n'c-ipé[‘lréhsvactio_ns in.commodities in trading accouns.

(4) 'Inieresl and,'divid‘end expense dedu'cled in determining ilem 2a.
B >

(5) Net loss from management of or parlicipalion in the underwriling or distribution of securities.

(6) Expenses other than adverlising, printing, registration fees and legal lees deducted in delermining net

profit from management of or participation in underwriting or dislribution of securities.

(7) Net loss from securities in investment accounts. °

" Total additions

2¢. Deductions: v . :
{1) Revenues from the distribution of shares of a registered open end inveslment company or unil
- Investment trust, from the sale of variable annuities, from the business of insurance, from investment
. advisory services rendered to registered invesiment companies or insurance company separate

- accounts, and from transactions in securily futures produsts.

(2) Revenues from commodity transactions.

(3) Conimissions, floor brokerage and clearance paid to other SIPC members in conneciion with )
. securities transactions. : ‘ o ?7/’7/; /75/7

(4) Reimburs'ements for postage in connection with proxy solicitation,

(5) Net gain from securities in investment accounts,

(6) 100% of commissions and markups earned from transactions In (i) certiticates of deposit and- -
(i) Treasury bills, bankers acceptances or commercial paper that mature nine months or less

from issuance date.

(7)4Dir-e.cl expenses of prlntfng‘adVertislng and legal fees Incurred in connection with other revenue

related lo the securilies business (revenue delined by Section 16(9)(L) of the Act).

{8) Other revenue not related either direclly or indireblly lo the securities business.
{See Insiruction C): . :

(Deductions in excess of $100,000 require documentation)

(9) ) Total interest and dividend expense (FOGUS Line 22/PART IIA Line 13,

Code 4075 plus line 2b(4) abave) bul not in-excess .
B b5 T T

of total interest and dividenq income.

(il')’ll’fo% of margin interes! earned on cus[omeré sécuri:ies a
accounls (40% of FOCUS line 5, Code 3960}. S

» ?3@7/

' Enter the greater of line (i) or (i)

/ /
‘Q—Il///-’./jﬁ
s A2 (b 508

Total deductions

2d.-SIPC Net Operaling Revenues

; : e . ) A
2e. General Assessment @ 0015 -~ - » o $_. /09, 945
. ~ ' h o (to page 1/ line 2.A.) . - -




M Briggs & Veselka Co.

' A PROFESSIONAL CORPORATION

Cerfified Public Acc}dynfqnfsand Business Adyisers
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Mex.ﬁ‘t;ers' of
National Alliance Securities, LLC
_ Austin, Texas

We have reviewed management’s statements, included in the accompanying National Alliance Securities,
LLC Exemption Report, in which .(1) National Alliance Securities, LLC identified the following
provisions of 17 C.F.R. §15¢3-3(k) under which National Alliance Securities, LLC claimed an exemption
from 17 C.F.R. §240.15¢3-3: (k)(2)(ii) (the “exemption provisions”) and (2) National Alliance Securities,
LLC stated that National Alliance Securities, LLC met the identified exemption provisions throughout the
- most- recent fiscal year without exception. ~National Alliance Securities, LLC’ s management is
responsible for compliance with the exemption provisions and its statements. -

Our review was conducted in accordance with the standards of the Public Company Aecounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to

obtain evidence about National Alliance Securities, LLC’s compliance with the exemptlon prov1s1ons A

review is substantially less in scope than an. examination, the objective of which is the expression of an
opinion on management s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

i) f Vol o,
Briggs & Veselka Co.
Houston, Texas

February 28, 2019 .

HOUS'TON OFFICE 713.667.9147 Tel. » 713667169? Fax

fuepsenifény Masiber

‘ *Nine Greenway Plaza Suite 1700 «Houston, Texas 77046 =WwWw.bveepa.com o B I( R

Member of the Center for Pubhc Company Audnt Firms of the Amencan Institute of Certified Publlc Accountants

TINTERMATIONAL



NATIONAL ALLIANCE SECURITIES, LLC
L‘xemptlon Report

Natlonal Alliarice Secuntles LLC (the “Company”) is a registéred brokel dealer subyact to Rule 17a-5

promulgated by the Securities and Exchange Commissions.(17 C.F.R. §240.17a-5, “Reports to be made by
certain brokers and dealers”). This Exemption Report was prepared as required by 17 CFR. §240.17a~ .
5@d)(1) and 4. To t'he'b'e's't'of its knowledge and belief, the Company states the fbllowingS'

1) The Company may ﬂle an Exemptlon Report because the Company had no obhgatlons under 17
CFR.§240.15¢33. '
S2) The - Company met the identified exemption provisions 1n 17 CFR §240.15c3- 3(k)(2)(11)
throughout the most recent fiscal year without exception.

1 Fred Bush ) ., affirm that, to my best khowledge and belief, this Exemption Report .
: _is true and correct. : : .

Signed: . )///A L% ' | : : | |

FINOP / /




